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INDEPENDENT AUDITOR'S REPORT

To the Members of Hamilton Naturalists' Club

Qualified Opinion

We have audited the financial statements of Hamilton Naturalists' Club (the "Club"), which comprise the statement
of financial position as at April 30, 2025, and the statements of revenues and expenditures and changes in fund
balances and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Club as at April 30, 2025, and the results of its operations and cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Club derives revenue from donations and fundraising
activities the completeness of which is not susceptible to satisfactory audit verification.  Accordingly, verification of
these revenues was limited to the amounts recorded in the records of the Club.  Therefore, we were not able to
determine whether any adjustments might be necessary to donations and bequests and fundraising events revenue,
excess of revenues over expenditures, and cash flows from operations for the year ended April 30, 2025, current
assets and fund balances as at April 30, 2025. Our audit opinion on the financial statements for the year ended April
30, 2024 was modified accordingly because of the possible effects of this limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Club in accordance with ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Club's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Club or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Club's financial reporting process.

(continues)

1



Independent Auditor's Report to the Members of Hamilton Naturalists' Club (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Club’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Club’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Club to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Ancaster, Ontario Gibb Widdis CPAs Professional Corporation
August 27, 2025  Licensed Public Accountants
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HAMILTON NATURALISTS' CLUB

STATEMENT OF FINANCIAL POSITION

April 30, 2025

2025 2024

Restated (Note 2)

ASSETS

Current
Cash $ 39,835 $ 13,523
Short term investments (Note 4) 1,135,489 906,054
Accounts receivable 6,561 12,186
Prepaid expenses 7,368 7,307

1,189,253 939,070

Investments - Hamilton Community Foundation (Note 5) 434,644 423,513

Nature Sanctuaries (Note 6) 3,172,827 1,585,358

$ 4,796,724 $ 2,947,941

LIABILITIES

Current
Accounts payable and accrued liabilities $ 30,528 $ 30,838

FUND BALANCES
General Fund (Page 4) 110,029 84,207
Invested in Nature Sanctuaries (Page 4) 3,172,827 1,585,358
Restricted Funds (Page 4) 1,026,028 802,003
Endowment Funds (Page 4) 457,312 445,535

4,766,196 2,917,103

$ 4,796,724 $ 2,947,941

ON BEHALF OF THE BOARD

_____________________________ Director 

_____________________________ Director 
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Jones, Rachel
Digitally signed by Jones, Rachel 
Date: 2025.10.07 11:17:17 
-04'00'

S. Kevin Empey



HAMILTON NATURALISTS' CLUB

STATEMENT OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCES

Year Ended April 30, 2025

General
Invested in

Nature
Restricted

Funds
Endowment

Funds
Fund Sanctuaries (Schedule 1) (Schedule 2) Total Total

2025 2025 2025 2025 2025 2024
Restated (Note 2)

Revenues
Donations and bequests $ 62,614 $ - $ 269,181 $ 195 $ 331,990 $ 589,986
Project grants 25 - 156,397 - 156,422 234,396
Investment income 3,559 - 34,103 44,326 81,988 81,949
Membership fees 16,580 - 2,090 4,000 22,670 20,890
Fundraising events 3,058 - 4,958 - 8,016 6,113

85,836 - 466,729 48,521 601,086 933,334

Expenditures
Bank charges 1,173 - 1,507 - 2,680 2,524
Donations 1,000 - - - 1,000 2,000
Fundraising 3,331 - 889 - 4,220 1,577
Insurance 1,836 - 2,631 - 4,467 3,131
Investment management fees - - - 6,558 6,558 6,100
Meeting 5,697 - 6,154 - 11,851 9,708
Memberships 254 - 1,555 - 1,809 3,281
Nature Sanctuary acquisition

costs - - 278 - 278 32,052
Newsletter 12,429 - 1,070 - 13,499 14,515
Office and administration 12,115 - 2,230 - 14,345 7,435
Professional fees 6,236 - 6,236 - 12,472 14,063
Project costs 300 - 63,048 - 63,348 48,282
Property taxes - - 2,849 - 2,849 3,514
Salaries and consulting fees 18,325 - 157,526 - 175,851 190,898
Sanctuary maintenance - - 10,874 - 10,874 38,086
Travel 28 - 6,087 - 6,115 7,743
Volunteer recognition 268 - 509 - 777 300

62,992 - 263,443 6,558 332,993 385,209

Excess of revenues over
expenditures 22,844 - 203,286 41,963 268,093 548,125

Fund balances - beginning of year 84,207 1,585,358 802,003 445,535 2,917,103 2,368,978
  

Transfers from Endowment Funds 2,978 - 27,208 (30,186) - -
  

Transfer to Invested in Nature
Sanctuaries - 6,469 (6,469) - - -

Nature Sanctuary contributions - 1,581,000 - - 1,581,000 -

Fund balances - end of year $ 110,029 $ 3,172,827 $ 1,026,028 $ 457,312 $ 4,766,196 $ 2,917,103

See Accompanying Notes                                  
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HAMILTON NATURALISTS' CLUB

STATEMENT OF CASH FLOWS

Year Ended April 30, 2025

2025 2024
Restated (Note 2)

OPERATING ACTIVITIES
Excess of revenues over expenditures $ 268,093 $ 548,125

Changes in non-cash working capital:
Accounts receivable 5,625 (4,420)
Prepaid expenses (61) (3,546)
Accounts payable and accrued liabilities (310) 6,302

5,254 (1,664)

Cash flow from operating activities 273,347 546,461

INVESTING ACTIVITIES
Acquisition cost of nature sanctuaries (6,469) (290,456)
Change in short term investments (229,435) (269,089)
Change in investments - Hamilton Community Foundation (11,131) (20,188)

Cash flow used by investing activities (247,035) (579,733)

Increase (decrease) in cash 26,312 (33,272)

Cash - beginning of year 13,523 46,795

Cash - end of year $ 39,835 $ 13,523
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HAMILTON NATURALISTS' CLUB

NOTES TO FINANCIAL STATEMENTS

Year Ended April 30, 2025

1. PURPOSE OF THE CLUB

Hamilton Naturalists' Club (the "Club") is a not-for-profit organization incorporated without share capital, by
Letters Patent on January 28, 1959, under the laws of the Province of Ontario, and is continued under the
Ontario Not-for-Profit Corporations Act. As a registered charity the Club is exempt from the payment of
income taxes under Subsection 149(1) of the Income Tax Act.

The Club is dedicated to the study, appreciation, and conservation of natural landscapes, wild plants, and
animals in Hamilton and the surrounding regions.

2. CHANGE IN ACCOUNTING POLICY

Canadian accounting standards for not-for-profit organizations provides an accounting policy choice to either
account for collections at cost or nominal value. Previously, the Club recorded its investment in nature
sanctuaries at a nominal value of $1 each. Management deems that a change in policy to account for nature
sanctuaries at cost provides improved relevant information regarding the significance of the Club's ongoing
investment in nature sanctuaries and the enduring nature of these assets. This change in accounting policy has
been applied retrospectively and results in the following changes to the comparative financial statements:

2024
Previously stated Adjustment

2024
restated

Statement of financial position
Nature Sanctuaries $ 12 $ 1,585,346 $ 1,585,358
Invested in Nature Sanctuaries - 1,585,358 1,585,358
Restricted Funds 802,015 (12) 802,003
   
Statement of revenues over expenditures and changes in
fund balances
Nature sanctuary acquisition costs 322,507 (290,455) 32,052
Excess of revenues over expenditures 257,670 290,455 548,125
Fund balances - beginning of year (May 1, 2023) 1,074,087 1,294,891 2,368,978
Fund balances - end of year (April 30, 2024) 1,331,757 1,585,346 2,917,103

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO).

Revenue recognition

The Club follows the restricted fund method of accounting for contributions.

Restricted contributions related to general operations are recognized as revenue of the General Fund in the year
in which the related expenses are incurred. All other restricted contributions are recognized as revenue of the
appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the General Fund in the year received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.

Contributions for endowment are recognized as revenue in the Endowment Fund.

Investment income earned on the resources of each Fund is recognized as revenue of the appropriate Fund
when earned.

Annual membership fees are recognized in revenue when received.

(continues)
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HAMILTON NATURALISTS' CLUB

NOTES TO FINANCIAL STATEMENTS

Year Ended April 30, 2025

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Description of restricted and endowment funds

Restricted Funds

The Restricted Funds report resources restricted by the donor for the purposes outlined below and allocations
of resources via interfund transfer that are restricted by the Club's Board of Directors.

 Conservation and Education Restricted Fund
Accounts for the support of conservation and public education projects.

 Sanctuary/Land Trust Restricted Fund
Accounts for the maintenance of Club owned nature sanctuaries, non-project expenses of the Head-of-the-Lake
Land Trust, and for special project expenses. The Board has established that the balance in this Fund shall not
be less than $5,000.

 Wild Lands Acquisition Restricted Fund
Accounts for the acquisition and permanent protection of  lands for conservation.

 Bird Studies Restricted Fund
Accounts for the program dedicated to study bird behaviour, protecting bird habitats and raising awareness on
the importance of bird conservation, including the Falconwatch program and Tews Park  barn swallow project.

Endowment Funds

The Endowment Funds report resources contributed for endowment and allocations of resources via interfund
transfer that are designated for permanent endowment by the Club's Board of Directors.

 Habitat Preservation Endowment Fund
Established to support the preservation of natural habitat. The habitat may be either the Club's nature
sanctuaries or a contribution to the sanctuary investment of other like-minded organizations. The Board has
designated that investment income earned on the resources of this Fund may be spent on sanctuary purchases,
combating invasives and supporting the Sanctuary/Land Trust Fund.

 Conservation and Education Endowment Fund
Established to support conservation and education investment. The Board has designated that investment
income earned on the resources of this Fund may be spent on conservation and education projects.

 Ecological Research Endowment Fund
Established to generate income to support ecological research.

 Life Member Endowment Fund
Life memberships are amortized over 20 years. The annual amortization of life memberships is recognized as a
transfer to the General Fund. 

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial assets
with actively traded markets are reported at fair value, with any unrealized gains and losses reported in income.
All other financial instruments are reported at amortized cost, and tested for impairment at each reporting date.
Transaction costs on the acquisition, sale, or issue of financial instruments are expensed when incurred. 

(continues)

7



HAMILTON NATURALISTS' CLUB

NOTES TO FINANCIAL STATEMENTS

Year Ended April 30, 2025

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Nature sanctuaries

Nature sanctuaries represent the properties that the Club owns and/or manages to permanently protect their
natural heritage values. Nature sanctuaries are recorded at cost. For contributed nature sanctuaries, cost is
deemed to be the fair market value at the date of contribution plus all costs directly attributable to the
acquisition of the nature sanctuary. When the fair market value of a contributed nature sanctuary cannot be
reasonably determined, the contributed nature sanctuary is recognized at a nominal value of $1 plus all costs
directly attributable to the acquisition of the nature sanctuary.

Nature sanctuaries are not subject to amortization and are tested for impairment whenever conditions indicate
that the carrying value may exceed the fair value.

Contributed materials and services

Contributed materials and services are not reflected in these financial statements as the fair value of these
materials and services cannot be reasonably estimated.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of assets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenditures during the period. Such estimates include the determination of
any impairment of financial and long lived assets.

Estimates and underlying assumptions are periodically reviewed and any adjustments necessary are recorded in
the period in which they become known. Actual results could differ from these estimates.

4. SHORT TERM INVESTMENTS

2025 2024

Tangerine Business Savings Account $ 36,180 $ 35,446
         TD Waterhouse Brokerage Account

Cash 218 70,104
Guaranteed Investment Certificates 1,090,433 800,504
Mutual funds 8,658 -

$ 1,135,489 $ 906,054

The Guaranteed Investment Certificates bear interest of 2.10% - 5.56% and mature May 2025 - November
2026.
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HAMILTON NATURALISTS' CLUB

NOTES TO FINANCIAL STATEMENTS

Year Ended April 30, 2025

5. INVESTMENTS - HAMILTON COMMUNITY FOUNDATION

Investments - Hamilton Community Foundation ("HCF") represents funds invested with the HCF pursuant to an
Agreement for the Establishment and Operation of the Permanent Endowment Funds of the Hamilton
Naturalists' Club dated September 11, 2000.  The Permanent Endowment Funds invested with the HCF are  the
Habitat Preservation, the Conservation Education, and the Ecological Research Funds (Schedule 2).

The HCF reports to the Club annually, each March 31, the asset balances and fund activity of the Club's assets
invested with HCF. The balances presented represent values reported by the HCF as at March 31, 2025 and
March 31, 2024. Management is of the opinion that the fair value of these investments as of April 30, 2025 and
April 30, 2024 are not materially different than the balances reported.

Resources accumulated in these Endowment Funds which are available for distribution total $31,092 (2024 -
$34,625).

6. NATURE SANCTUARIES

2025 2024

Amaolo $ 227,035 $ 227,035
Anita Dutka-Buchin 96,123 96,123
Hayesland Swamp 580,809 580,809
Margaret McWhinnie 172,244 172,244
Pine Hill 1,587,469 -
Sheelah Dunn Dooley 361,552 361,552
Short Hills 40,628 40,628
Spooky Hollow 92,607 92,607
Thomas and Mary Young 14,360 14,360

$ 3,172,827 $ 1,585,358

In addition to the properties owned by the Club, the Club is responsible for the management of the Cartwright
and Vinemount Meadows Sanctuaries. 
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HAMILTON NATURALISTS' CLUB

NOTES TO FINANCIAL STATEMENTS

Year Ended April 30, 2025

7. FINANCIAL INSTRUMENTS

With the exception of investments held and managed by the Hamilton Community Foundation, it is
management's opinion that the Club is not exposed to significant credit, market, currency or interest risks
arising from financial instruments. 

The Club is exposed to the following risks in relation to the investments held at the Hamilton Community
Foundation:

Market risk

The Club is subject to market risk with respect to its investments. The values of these investments will fluctuate
as a result of changes in market prices or other factors affecting the value of the investments. The Hamilton
Community Foundation manages this risk with a diversified investment portfolio and a long-term investment
strategy.  There have been no changes in this risk from the prior year.

Currency risk

Investments in foreign securities are exposed to currency risk due to fluctuations in foreign exchange rates. The
Club is exposed to currency risk on its foreign market equities as the prices denominated in foreign currencies
are converted to Canadian dollars in determining fair value. The objective of the Hamilton Community
Foundation's investment policy is to control currency risk by maintaining a geographically diversified portfolio.
There have been no changes in this risk from the prior year.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Club is exposed to interest rate risk arising from the possibility
that changes in interest rates will affect the value of fixed income denominated investments.  There have been
no changes in this risk from the prior year.

8. COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's presentation.
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HAMILTON NATURALISTS' CLUB

RESTRICTED FUNDS REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCES

Year Ended April 30, 2025          (Schedule 1)

Conservation Sanctuary/ Wild Lands Bird Total Total
and Education Land Trust Acquisition Studies 2025 2024

Restated (Note 2)

Revenues
Donations and bequests $ 4,274 $ 179,415 $ 77,771 $ 7,721 $ 269,181 $ 556,870
Project grants 21,600 114,297 16,500 4,000 156,397 232,345
Investment income 1,721 19,432 11,584 1,366 34,103 29,223
Fundraising events - 4,953 - 5 4,958 4,497
Membership fees - 2,090 - - 2,090 2,180

27,595 320,187 105,855 13,092 466,729 825,115

Expenditures
Bank charges - 1,213 107 187 1,507 621
Donations - - - - - 1,000
Fundraising - 889 - - 889 579
Insurance - 2,631 - - 2,631 1,375
Meeting - 174 - 5,980 6,154 3,916
Memberships - 1,555 - - 1,555 3,040
Nature Sanctuary acquisition

costs - - 278 - 278 32,052
Newsletter 140 930 - - 1,070 -
Office and administration 128 1,823 - 279 2,230 2,634
Professional fees - 6,236 - - 6,236 8,136
Project costs 22,760 24,240 450 15,598 63,048 47,682
Property taxes - 2,849 - - 2,849 3,514
Salaries and consulting fees - 150,423 - 7,103 157,526 186,899
Sanctuary maintenance 2,024 6,881 - 1,969 10,874 38,086
Travel - 6,064 - 23 6,087 7,743
Volunteer recognition - 509 - - 509 300

25,052 206,417 835 31,139 263,443 337,577

Excess (deficiency) of
revenues over
expenditures 2,543 113,770 105,020 (18,047) 203,286 487,538

Fund balances - beginning of
year 34,103 440,323 289,575 38,002 802,003 581,494

Transfers from Endowment
Funds (Schedule 2) 9,902 12,361 4,945 - 27,208 23,427

Transfer to Invested in Nature
Sanctuaries - - (6,469) - (6,469) (290,456)

Fund balances - end of year $ 46,548 $ 566,454 $ 393,071 $ 19,955 $ 1,026,028 $ 802,003

See Accompanying Notes                                  
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HAMILTON NATURALISTS' CLUB

ENDOWMENT FUNDS REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCES (Schedule 2)

Year Ended April 30, 2025

Habitat Conservation Ecological Life Total Total
Preservation and Education Research Member 2025 2024

Revenues
Donations and bequests $ - $ 50 $ 145 $ - $ 195 $ 720
Investment income 30,489 7,894 5,104 839 44,326 50,056
Membership fees - - - 4,000 4,000 1,800

30,489 7,944 5,249 4,839 48,521 52,576

Expenditures
Investment management fees 4,607 1,184 767 - 6,558 6,100

Excess of revenues over expenditures 25,882 6,760 4,482 4,839 41,963 46,476

Fund balances - beginning of year 297,906 77,182 50,055 20,392 445,535 423,168

Transfers to Restricted Funds and General
Fund (17,306) (5,992) (3,910) (2,978) (30,186) (24,109)

Fund balances - end of year $ 306,482 $ 77,950 $ 50,627 $ 22,253 $ 457,312 $ 445,535

The board approved the transfer of all funds available for distribution from the Habitat Preservation, Conservation and Education and Ecological Research funds
to the related Restricted Funds.

The transfer from the Life Member Fund represents the annual amortization of life memberships to the General Fund.

See Accompanying Notes                                  
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Email:
S.Kevin Empey (Oct 7, 2025 15:06:13 EDT)
S.Kevin Empey
treasurer@hamiltonnature.org
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